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Value: The Hedge against Market Concentration in 
Growth Stocks

Georg von Wyss, Portfolio Manager BWM
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..with nice gainssinceend 2024. Can this last? 
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Classic Global and Classic Value Equity Fund vs. MSCI in CHF

Iran war

«Liberation day»

48
Data asof 9.6.2026 - Past performance is no guarantee of future returns / performance data without entry and exit fees.

Global: 36.4%
Value: 29.4%

MSCI: 14.7%

Investors realizethat
Trump was serious
abouthispolicies





USA: Concentrationin growth stocksis at all-time high
(Data to March 2026)
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Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio; Value = bottom 20%. As of March 2026
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Europe: the picture is similar but lessdramaticbecausedata is sorted into thirds
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Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 1/3 of stocks by P/Book ratio; Value = bottom 1/3. As of March 2026

0%

20%

40%

60%

80%

1990 2000 2010 2020

S
ha

re
 o

f m
ar

ke
t c

ap

Most expensive third Cheapest third



White: Growth 
outperformedValue
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Wecantrack subsequentperformanceat eachlevel of concentration
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Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio. As of March 2026

Blue: Value 
outperformedgrowth

Most expensive quintile
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Value-Growth: Subsequent 5-year Performance

Return of value - growth (solid = value outperformed)

USA: Value beat growth following peaksin growth concentration
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Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio. As of March 2026

Most expensive quintile
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Value-Growth: Subsequent 3-year Performance

Return of value - growth (solid = value outperformed)

Over three years, too. Growth neverdoeswell at concentrationpeaks; Value 
potentially doeswell at all levels
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Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio. As of March 2026

Most expensive quintile



Value makes money, especiallywhen growth concentration is high

55
Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio. As of March 2026
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Growth investorscanlose money
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Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio. As of March 2026
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Toprovide somestatistics, we allocatethe performanceperiodsto buckets1- 5

57
Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio. As of March 2026
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As expected, when growth was concentratedvaluedid best in relative terms

58
Source: Ken French Data Library; BWM. Market capitalization share: Growth = market capitalization share of the top 20% of stocks by P/Book ratio; Value = bottom 20%. As of March 2026
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Classic Funds offer very undervaluedshares

60Source: Bloomberg, BWM

as of 10.06.2026 Classic Global Classic Value MSCI World
Source: Bloomberg
Price/book 1.7x 1.6x 4.1x
Price/earnings 10.4x 10.9x 16.9x
Dividend yield 3.4% 3.6% 1.6%

Source: BWM
Price/intrinsic value 61% 66%
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Average 5-year relative return distribution of U.S. value and U.S. growth stocks 

Magnificent Seven Helps Growth Look Good, but on 
Average Value is the Winner 

68

Source: GMO. The Price of Having Fun: Why Investors Keep Overpaying for Growth. March 2026











An Anatomy of 
Technology Manias

Edward Chancellor
Swiss Value Day 2026
June 11, 2026



1. The Emergence of a New Technology 
attracts Excitement

74

RADIO CORPORATION OF AMERICA  STOCK PRICE, 1922-
1946

Source: Nairn,Engines That Move Markets(2001)



The Arrival of Artificial General 
Intelligence
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Source: Paul 
Palaghy, Medium



2. A climate 
of relatively 
easy money 
and credit 
conditions
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UK RAILWAYS SHARES AND UK INTEREST RATES, 1834-1850

Source: Nairn,Engines That Move Markets(2001)



Current US 
Monetary 
and Credit 
Conditions 
loose

Source: IIMR

77





Record High Turnover in the U.S. 
Stock Market

Source: Citadel
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4. A wave of 
new 
publications 
promoting 
the merits of 
the new 
technology
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5. An efficient and productive supply 
machine, capable of creating a host of new 
companies to meet investor demand
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U.S. IPOS, 2000-2025

Source: SEC



Get Ready for 
Take-off!



AI Penetrating Every Corner 
of the Financial Markets
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Source: Apollo



6. Suspension 
of normal 
valuation and 
other 
assessment 
criteria 
Source: GMO
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PERCENTAGE OF U.S. STOCK MARKET TRADING AT OVER 10X PRICE / SALES
By market capitalization, 1965-2025



Barbaric Double-Counting: 
High profits at high multiples
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Bloomberg





LLMs remain an immature technology
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8. Huge overcommitment of capital, 
forcing down potential rates of return

Source: 
Andrew 
Odlyzko
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Capital Spending goes Hyperbolic
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9. 
Unscrupulous 
and 
Fraudulent 
Behavior
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The AI 
Bezzle?

Source: JPM



10. Shakeout
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Swiss Value Day 2026

Fireside chat on Value Investing

moderated by Mark Dittli from The Market
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Stable Jurisdiction, Business-Friendly with New Leadership

Canada: Everything, Everywhere, All at Once

98

Mining Energy Forestry & Agriculture Finance

Base Metals
Precious Metals
Aluminium Industry
High Grade Iron Ore
Rare Earths
Metallurgical Coal
Uranium

Oil Sands
Oil (Conventional & Tight)
Natural Gas
LNG
Hydro-Electric
Nuclear
Renewables
Excess Refining Capacity 
C02 Capture

Potash Dominance
Nitrogen
Crops
Lumber, OSB, Pulp

Strong Banking Sector

New Economy AI Data Centers  |   Aerospace & Defence  |   Electrification 

Requires all these ingredients
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Performance of Our Funds

103

Annualized Performance to March 31, 2026 (Gross, CAD)
Quarter

(%)
1-Year

(%)
2-Year

(%) 
3-Year

(%)
4-Year

(%)
5-Year

(%)
10-Year

(%)

Since 
Inception

(%)
Inception  

Date

Canadian Relative Value Strategies

Sionna Canadian  Large  Cap Composite
S&P/TSX Composite

8.5
3.9

38.4
34.8

26.3
25.0

21.3
21.2

15.3
14.0

17.5
15.2

12.8
12.6

10.8
10.2 12-31-02

Sionna Canadian  All Cap Composite
S&P/TSX Composite

8.3
3.9

35.8
34.8

25.3
25.0

20.5
21.2

14.6
14.0

16.2
15.2

12.0
12.6

8.5
 7.8 09-30-07

Canadian Focused Value Strategies

Sionna Focused Canadian Dividend Strategy*
S&P/TSX Composite

5.5
3.9

30.0
34.8

23.1
25.0

17.8
21.2

12.8
14.0

14.4
15.2

11.0
12.6

10.4
  9.9 08-31-11

Sionna Focused Canadian  Value Composite
S&P/TSX Composite

7.9
3.9

40.2
34.8

26.7
25.0

21.5
21.2

15.0
14.0

16.5
15.2

12.5
12.6

10.8
 11.4 06-30-13

Sionna Canadian Fundamental Value Fund
S&P/TSX Composite

9.4
3.9

40.3
34.8

28.3
25.0

23.2
21.2

16.3
14.0

18.7
15.2

-
-

21.9
 17.3

06-30-20

Non-Domestic Focused Value Strategies

Sionna High -Conviction  Composite
High Conviction Benchmark**

8.3
0.7

31.8
24.3

24.9
19.9

21.8
20.5

16.1
14.3

16.9
14.9

14.4
13.9

15.0
 13.2 12-31-08

Sionna U.S Value Composite
S&P 500 Index

7.0
-2.6

13.7
14.2

11.8
14.7

13.6
19.5

11.5
14.3

12.7
14.4

14.2
15.0

15.1
 16.3 09-30-13

Sionna Global Equity Strategy***
MSCI World Net Index (CAD)

7.1
 -1.8

24.4
15.3

18.4
14.6

17.6
18.0

14.4
 13.4

14.4
12.6

-
-

12.7
 12.8 06-30-16

Sionna International Value Fund
MSCI EAFE Net Index (CAD)

7.6
 0.5

22.0
17.6

19.5
14.5

17.9
14.8

15.2
 12.8

14.7
10.2

-
-

16.8
11.7 09-30-20

Sionna Resource Environmental Evolution Fund
Blended Benchmark****

27.2
 24.2

67.4
44.9

41.7
24.1

33.1
 17.4

25.0
13.6

31.5
18.6

-
-

31.5
 18.6 03-31-21

* Based on the Sionna Focused Canadian Dividend SMA Model. Model portfolio composition and performance are based on the theoretical tracking of the model. Client portfolio returns 
may differ from model returns based on such factors such as trade execution, client cash flows, and any customizations made by the SMA/UMA sponsor. No provision has been made for 
fees charged by the broker or for any federal/provincial taxes. 
** Benchmark is 50% S&P/TSX Composite + 50% S&P 500
*** The Sionna Global Equity Strategy, a pooled fund vehicle, was transitioned to a corporate custody account on November 12, 2020.
**** Benchmark is 50% SPDR S&P North American Natural Resources ETF and 50% SPDR S&P Global Natural Resources ETF 
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Our Track-Record

104

2025
(%)

2024
(%)

2023
(%)

2022
(%)

2021
(%)

2020
(%)

2019
(%)

2018
(%)

2017
(%)

2016 
(%)

Canadian Relative Value Strategies

Sionna Canadian  Large  Cap Composite
S&P/TSX Composite

32.4
31.7

16.9
21.7

10.4
11.8

5.4
-5.8

24.8
25.1

-2.4
 5.6

18.6
22.9

-9.8
-8.9

10.6
  9.1

25.5
21.1

Sionna Canadian  All Cap Composite
S&P/TSX Composite

29.9
31.7

17.1
21.7

9.9
11.8

3.3
-5.8

23.8
25.1

-2.7
 5.6

17.8
22.9

-9.4
-8.9

9.9
  9.1

24.0
21.1

Canadian Focused Value Strategies

Sionna Focused Canadian Dividend Strategy*
S&P/TSX Composite

25.1
31.7

17.0
21.7

11.2
11.8

3.5
-5.8

20.4
25.1

-2.6
 5.6

23.2
22.9

-14.9
  -8.9

6.2
  9.1

30.4
21.1

Sionna Focused Canadian  Value Composite
S&P/TSX Composite

34.8
31.7

16.1
21.7

9.2
11.8

4.5
-5.8

19.6
25.1

-1.2
 5.6

20.5
22.9

-8.7
-8.9

14.4
  9.1

16.5
21.1

Sionna Canadian Fundamental Value Fund
S&P/TSX Composite

34.0
31.7

18.9
21.7

10.9
11.8

4.7
-5.8

28.4
25.1 - - - - -

Non-Domestic Focused Value Strategies

Sionna High -Conviction  Composite
High Conviction Benchmark**

31.8
21.8

17.7
28.9

11.1
17.3

2.4
   -9.0

25.3
 26.5

-0.5
11.0

20.3
23.9

-1.1
-2.5

16.4
11.5

14.0
14.6

Sionna U.S. Value Composite
S&P 500 Index

13.5
12.4

13.9
36.4

9.2
22.9

6.9
-12.2

25.9
27.6

3.0
16.3

24.7
24.8

6.9
4.2

11.6
13.8

12.8
  8.1

Sionna Global Equity Strategy***
MSCI World Net Index (CAD)

25.5
15.4

11.4
29.4

14.8
20.5

0.9
 -12.2

21.3
20.8

-2.3
13.9

16.6
21.2

0.0
 -0.5

18.1
14.4 -

Sionna International Value Fund
MSCI EAFE Net Index (CAD)

24.1
25.1

13.8
13.2

14.7
15.1

1.9
   -8.2

18.0
10.3 - - - - -

Sionna Resource Environmental Evolution Fund
Blended Benchmark****

42.0
25.8

24.3
    5.8

1.9
-2.8

30.7
  26.9 - - - - - -

* Based on the Sionna Focused Canadian Dividend SMA Model. Model portfolio composition and performance are based on the theoretical tracking of the model. Client portfolio returns may 
differ from model returns based on such factors such as trade execution, client cash flows, and any customizations made by the SMA/UMA sponsor. No provision has been made for fees 
charged by the broker or for any federal/provincial taxes. 
** Benchmark is 50% S&P/TSX Composite + 50% S&P 500
*** The Sionna Global Equity Strategy, a pooled fund vehicle, was transitioned to a corporate custody account on November 12, 2020.
**** Benchmark is 50% SPDR S&P North American Natural Resources ETF and 50% SPDR S&P Global Natural Resources ETF 

Calendar Year Performance (Gross, CAD)
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info@s-i-a.ch

+41 55 617 28 70
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Alpenblickstrasse  25
8853 Lachen
Switzerland
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Wienerberger AG

Markus Kaussen
Partner and Analyst
BWM AG

Swiss Value Day, 11 June 2026
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